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OTTOLiâli PUBLIC DEBT. APPOIHBKNT OJ?

ÀM 4i.R3I5Bti.T0H UUDEH aRTICIE 47 of the 

THuATY 0:- làU S A lIK S.

Bote by tho S ec re ta ry -  
G enera l .

The S é c r é t a r y - General has the  honour to  forward fo r  the  

in fo rm at ion  of the Council  the fo l low ing  document rece ived  

from the Greek Government whose despatch  was announced in  the 

te leg ram  from t h a t  Government dated Kov ember 28th, which 

has been communicated to  the C ounc i l .  (Document C .723.11*249 ) .

M H I S M  JPOa FOREIGU aP M R S .

ATH3ES, üovember 26th, 1924.

TO TIE OOUKCIL 01? TE3 LSAGIE Oi? M T I 0HS»

Request f o r  the i n s t i t u t i o n  of a r b i t r a t i o n  proceedings in  accord

ance w ith  the l a s t  paragraph  of A r t i c l e  47 of the Treaty of  

La us anne .

The Government of the  Greek Republic,

In  view of the fiota of  the  Chairman of the Council  of the  

Ottoman Public  Debt dated November 6th, 1924, r e g a rd in g  th e  

d i v i s i o n  of the annual  chargea of the  aforementioned Debt and 

determining the  share  of these  charges f o r  which Greece i s  l i a b l e ,  

In  view of A r t i c l e s  46-57 of P a r t  I I  of the f i n a n c i a l  Claus es 

of the Treaty  of La us anne t

A v a i l in g  i t s e l f  of the r i g h t  con fe r red  upon i t  by the  l a s t  

p a ra g ra p h  of A r t i c l e  47 of th e  a fo rem en t ioned  Treaty to appeal  

i f  n e c e s s a r y ,  to  the  Council  of the  League of Eat ions with a 

view to a r b i t r a t i o n ,
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has the  honour, in  the fo l lo w in g  r e q u e s t ,  to  la y  the case 

before the  Council  of the League of M ations .

The Greek Governments arguments are  based upon two d i a m e t r i c a l l y  

opposed i d e a s , both of w h ic h , however, cannot be rebooted  a t  the  

same t im e .  In t h e i r  e s s e n t i a l  p o in t s  they  are  based on the  fo l low ing  

two assum ptions .

A. A r t i c l e  51 of the Treaty  of Lausanne lays down the r u le  fo r  t h e

d iv is ion  of the  annual chargee o f  the  Ottoman Pub l ic  Debt between

Turkey and the  S t a t e s  to which Turkish t e r r i t o r y  has been ceded or

which have been newly c o n s t i t u t e d  on t e r r i t o r y  detached from Turkey•

The c r i t e r io n  thus la id  down is  that  the amount of each share s h a l l  
bear
TÈç the same p ro p o r t io n  t o  the t o t a l  amount as the average t o t a l  re 

venues of the t e r r i t o r i e s  detached from the Ottoman Empire bea rs  to 

the t o t a l  average revenue of the Ottoman Empire in  the f i n a n c i a l  yea rs  

1910-1911 and 1911-1912. Only one ca tegory  of  revenues is  excluded, 

i . e .  customs revenues ( i n  so f a r  a s  the d i v i s i o n  between the Balkan 

States i s  concerned) ,  f o r  the  obvious rea so n  t h a t  imports also  inc lude  

goods in  t r a n s i t  d e s t in e d  f o r  the h in t e r l a n d  which is not always 

under the  same so v e re ig n ty  as the  c o a s t .

In  s p i t e  of the  r e s t r i c t i v e  n a tu re  of every ex cep t io n ,  the 

Council of the  Ottoman P u b l ic  Debt has made va r ious  a d d i t io n s  and 

deductions as i s  shown in  the  t a b l e s  on p p . 66-67 of  th e  C o l le c t io n  

(Hecueil) of documents and ta b le s  concerning the  Debt.

E i th e r  t h i s  procedure i s  con t ra ry  to  the  tex t  and to  the s p i r i t  

of the T rea ty  and must be reversed  -  the Council  o f  the Ottoman 

Public Debt be ing  bound simply to  take in to  acccmrb the  revenues of 

•Turkey as shown in  the aforementioned Hecueil  (on page 65) and as they 

r e s u l t  from the  gene ra l  accoun ts  of the  S ta te  -  or e l s e  the wider 

i n t e r p r e t a t i o n  must be adopted as be ing  more r a t i o n a l  and as  being  

de duc ib id  moreover by Im p l ic a t io n  from the t e x t  of the T re a ty .



- 3 -

3. In the  l a t t e r  case ,  however, and th a t  i s  the second 

assumption on which the  Greek arguments a re  founded, another  

b a s i s  f o r  the  d i v i s io n  must be adopted f o r  s a l t  and a lco h o l .

1) As regards  s a l t :  Although the g r e a t e r  p o r t i o n  of  the

s a l t  mines of  the  former Ottoman Empire a r e ,  owing to a c c id e n ta l  
. a t  p re se n t

c i r c u m s ta n c e s /  s i t u a t e d  in  Greek t e r r i t o r y ,  the consumption 

n e v e r t h e l e s s  eq u a l ly  concerns o th e r  c o u n t r i e s :  B u lg a r ia ,  Albania

and the  Serb-Croat-S lovene -State. I t  would t h e r e f o r e  be more 

r a t i o n a l  to s u b s t i t u t e  as a 0r i t e r i o n  the p lace  of  consumption 

f o r  t h a t  of c o l l e c t i o n .  In th e  case  of Greece, th e  consumption, 

t a k in g  in to  account an average consumption of 8 kg. per  person ,  

cannot be h ighe r  than  16 m i l l i o n  k g . ,  whereas a t  p r e s e n t  Greece i s  

made l i a b l e  f o r  a consumption of approxim ate ly  36 m i l l i o n  kg.

2) The same a p p l i e s  to  imported a lc o h o l ,  the g r e a t e r  p a r t  of 

which i s  in tended  f o r  consumption in  the  h in te r la n d *

In s h o r t ,  the Gouncil  of the  Ottoman Public  Debt must e i t h e r  

adhere to a s t r i c t  and r igo rous  a p p l i c a t i o n  of the T rea ty  and 

r e v e r s e  the p rocedure  i t  has fo llowed w ith  regard  to the  v a lu a t io n  

o f  the  average g en e ra l  revenue of  the  S t a t e ,  o r ,  i f  i t  aciopts a 

wider i n t e r p r e t a t i o n ,  i t  must as a l o g i c a l  consequence adopt the  

aforementioned b a s i s  of d iv i s io n  in  r e s p e c t  of s a l t  and a lcoho l .

This i s  a dilemrm which, w ithout  in c o n s is te n c y ,  cannot be 

so lv e d .

Therefore ,  r e s e rv in g  the  r i g h t  o f  subsequen t ly  submitt ing  

f u r t h e r  memoranda, counter-memoranda, o r ,  in  g e n e ra l ,  any o ther  

s t a t e m e n t s ,

may i t  p l e a s e  the  Gouncil of the  league of Mations to n o t i f y  

the  Government of the Greek Republic t h a t  upon i t s  reques t  

a r b i t r a t i o n  p roceed ings  a re  being i n s t i t u t e d ,  in  accordance with



- 4-

the  l a s t  paragraph  of  A r t i c l e  47 of  the T rea ty  of Lausanne,

and proceed to the  appointment of the  a r b i t r a t o r  p rovided 

fo r  by t h i s  a r t i c l e  f o r  the aforementioned purpose.

The Government of the  Republic r e q u e s ts  t h a t  i t  be allowed 

to send r e p r e s e n t a t i v e s  to a t t e n d  the  a r b i t r a l  p roceedings  when 

any appeals  which may be lodged by o th e r  S t a t e s  a re  under 

c o n s id e r a t io n .  I t  co n s id e rs  t h a t  a p rocedure  in  which a l l  

p a r t i e s  are  heard would b e s t  help the  a r b i t r a t o r  in  reac h in g  a 

d e c i s io n .  Since a l l  q u es t io n s  r eg a rd in g  the  d iv i s io n  o f  the  

Ottoman Pub l ic  Debt a re  in te rc o n n e c te d ,  the  admission of  every 

appeal and o f  every o th e r  r eco u rse  would a f f e c t  the  share  fo r  

which Greece i s  l i a b l e ,  and the  l a t t e r  would th e r e fo r e  have an •• 

e s s e n t i a l  i n t e r e s t  in  knowing and being allowed to d isc u ss  

such q u es t io n s .

Greek M in i s te r  f o r  f o re ig n  A f f a i r s .


